THE PLANNING GROUP
A Wealth Management Firm

Weekly Commentary
May 24, 2010

The Markets

The U.S. stock market just entered its first correction of 10% since the March 2009 bear market
low, according to Barron's magazine. In the paraphrased words of economist Michael Darda as
reported by Barron's, are we experiencing an aftershock of the 2008 market crisis or are we
having a relapse?

Catalysts for this recent correction are varied. China is clamping down on its easy money policy.
Several European countries are in the midst of a liquidity/solvency problem. In the U.S., jobless
claims unexpectedly rose last week and the Conference Board reported a surprising drop in its
index of leading economic indicators. Both reports raised concerns that the economic rebound in
the U.S. may be losing some strength, according to Bloomberg.

The case for optimism is also in plain sight. U.S. News and World Report says two new surveys
out last week suggest, "We might be on the verge of experiencing the Great Shopping Comeback
of 2010." Higher consumer spending could propel the economy and create jobs. In corporate
America, first quarter earnings for the S&P 500 companies grew 55% from a year earlier and 77%
of them beat their Wall Street estimate, according to Bloomberg. And, according to Federal
Reserve Bank of New York President William Dudley as reported by Bloomberg, "The U.S.
economy is recovering and we are now seeing the first signs of significant employment growth."

Economist Darda answered his own question and said we're simply having an aftershock, not a
relapse. Even if he turns out to be correct, aftershocks could still generate some "scary
headlines" in the near future. As always, we do our best to stay on top of these types of evolving
situations.
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Data as of 5/21/10 1-Week | Y-T-D | 1-Year | Year | 5-Year | 10-Year

Standard & Poor's 500 (Domestic -
Stocks) -4.2% -25% | 22.6% | 10.7% | -1.8% -2.5%
DJ Global ex US (Foreign Stocks) -5.6 -11.6 11.4 -12.4 15 0.7
10-year Treasury Note (Yield Only) 3.2 N/A 3.4 4.8 4.1 6.4
Gold (per ounce) -4.6 6.9 25.8 21.5 23.1 15.7
DJ-UBS Commodity Index -3.5 -11.4 3.2 -11.0 -3.5 1.8
DJ Equity All REIT TR Index -5.0 8.6 60.0 -9.2 1.6 10.7

Notes: S&P 500, DJ Global ex US, Gold, DJ-UBS Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and
the three-, five-, and 10-year returns are annualized; the DJ Equity All REIT TR Index does include reinvested dividends and the three-, five-,
and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each of the historical time
periods.

Sources: Yahoo! Finance, Barron’s, djindexes.com, London Bullion Market Association.

Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable
or not available.

"History provides a crucial insight regarding market crises: They are inevitable, painful,
and ultimately surmountable.” --Shelby M.C. Davis, legendary investor



It's been said that we can count on death and taxes. We should also add "market crises" to the
list. It seems like the market is always either in a crisis, recovering from a crisis, or anticipating
the next crisis. According to a January 2010 Morningstar article, we've experienced numerous
"crises" over the past four decades including the following:

= Inthe 1970s, we had stagflation, oil shocks, high inflation, and a stock market that dropped
44% in 2 years.

= In the 1980s, we had the collapse of Drexel Burnham Lambert and the stock market crash
of October 1987, which sent the Dow Jones Industrial Average down more than 20% in one
day.

= In the 1990s, we had the savings and loan crisis, the bailout of hedge fund Long Term
Capital Management, and the Asian financial crisis.

= In the 2000s, we had two bear markets, the subprime mortgage meltdown, and the financial
crisis of 2008-2009.

But, guess what? Despite these market crises, the Dow Jones Industrial Average rose from 800
at the beginning of 1970 to 10,193 at the end of last week, according to data from Yahoo!
Finance. That's nearly a 13-fold increase.

It's easy for investors to let the events of the day or the "crisis du jour" cloud their thinking.
However, successful investors take a wider view and realize that crises happen, crises get
resolved, and while they can sometime be scary, they should not lead you to panic mode.

The Economy’

Inflation came in at its smallest year-over-year increase since 1966. However the economy’s
recovery is slowing. Jobless claims spiked upward last week, suggesting we are not going to see
an improvement in the nation’s unemployment for a while. At the rate we’re going, it will take
three to five years to recover the eight million jobs that were lost during the so-called “Great
Recession.”

People out of work are going to spend less, which means slower growth, while those working will
likely be more cautious in their buying. Recall that our economy’s GDP depends on consumption
for 70% of its growth. In the New York Times this week, Nobel prize-winner, Paul Krugman,
articulated his concern that the U.S. economy was more in danger of a Japanese-style economic
stalemate, twenty years of no real growth, rather than a Greek-style catastrophic meltdown.

Additional Thoughts®

We should remind ourselves to be careful at pointing fingers. Greece has a budget deficit of -
9.9% of GDP - while Spain (-8.8%), Portugal (-7.6%), and France (-7.4%) lag behind the U.S. at -
9.4%.

In a flight to quality, foreigners poured capital into the U.S. at a record rate in March, with most the
money going into Treasury bonds and notes. This surge caused higher prices and yields lower.
Rates dropped sharply, for example 30-year bonds fell by 23 basis points last week to 4.1%.
Mortgage rates dropped as well, suggesting a continured weakness in the housing sector.

Even in the face of the oil spill in the Gulf of Mexico, crude oil dropped below the benchmark rate
of $70 per barrel last week, and the price per barrel is down almost $9 since the first of the year.

Many of our states and municipalities already have severe budget problems, and that’s only the tip
of the financial iceberg. It's no surprise that the European countries are facing many of the same
issues. If anything, their date of fate is closer than ours. The European countries generally have



earlier retirement ages and more generous retirement packages than we have in the United
States. As an example, in France, the legal retirement age is 60 and only half the people work
past 50.

Federal, as well as state and local tax rates will likely increase next year at the high end of the
income scale. For example, Philadelphia recently floated the idea of an additional $300 fee for
trash collection and an excise tax on soft drinks. The proposal was defeated; although property
taxes were increased instead.

Weekly Focus — Think About It

"Close scrutiny will show that most 'crisis situations' are opportunities to either advance or stay
where you are."

--Maxwell Maltz

Best regards,
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* The content of this newsletter has been prepared solely for informational purposes and is not an offer to buy or sell or a
solicitation of an offer to buy or sell any security or to participate in any particular investment strategy. We derive information from a
variety of sources we consider reliable, but we do not represent that the information is accurate or complete. The opinions and
statements herein are subject to significant business, economic and competitive uncertainties and actual results could be materially
different, thus there are no guarantees and are subject to change at any time. Financial planning and investment advisory services
are offered through The Planning Group of Scottsdale, LLC, and Ives Asset Management, Inc., both firms are SEC Registered
Investment Advisor and . Certain securities may be offered through Meridian United Capital, LLC, a registered broker/dealer and
FINRA member firm.

* Consult your financial professional before making any investment decision. You cannot invest directly in an index. Past
performance does not guarantee future results. Opinions expressed are subject to change without notice and are not intended as
investment advice or to predict future performance.

* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market
in general. The DJ Global ex US is an unmanaged group of non-U.S. securities designed to reflect the performance of the global
equity securities that have readily available prices. The 10-year Treasury Note represents debt owed by the United States
Treasury to the public. Since the U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a
benchmark for the long-term bond market. Gold represents the London afternoon gold price fix as reported by the London Bullion
Market Association. The DJ Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity
futures market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. The
DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real Estate Investment Trust
(REIT) industry as calculated by Dow Jones. "The source for the information for On The Economy was derived from Bob LeClair's
Finance & Markets Newsletter 5/23/10

* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.
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